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General Meeting Presentation Outline — Third Taxing District Annual Meeting — March 2, 2005

Approximate

Item Presenter Begin By Time (minutes)
1. Welcome, Call to Order David Brown 7:05 PM 5
2. Reading and Acceptance of the Call Weatiar( David Brown 7:10 PM 5
3. Election of a Meeting Chairman | David Brown 7:15 PM 5
4. Election of a Meeting Secretary ! David Brown 7:20 PM 5
9. Report of the Commission Chairman ?\m\é& David Brown 7:25 PM 5
6. Electrical Department Report George Leary, Paul Coggin 7:30 PM 30-35
7. District Report & Budget Paul Coggin 8:00 PM 30-35
8. Public Question & Answer for ltems (6) and (7) Geor @mmew%w&roO@@s_ 8:40 PM 30
9. E. Norwalk Improvement Assoc. / Library Report & Budget Terry Rooney, Russell Morris 9:10 PM 15
10. Public Question & Answer for item (9) Terry Rooney, Russell Morris 9:25 PM 15
11. Vote to Approve District Budget & Transfer Funds | All 9:40 PM 15

12. Adjourn . All . 9:55 PM
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" TTD Electric - Financial Performance Summary

As of- February 1, 2005 Preliminary Report to the Electors
" i Electric . . N
Depreciationas ~ Depreciation Company Earnings as  Earnings Fall =~ Cash Retained by
June 30) Plant Cost Depreciation  Fraction of Piant Meets 5% Earninas Fraction of within§%to 8%  Elec Dept (cash
Cost Minimum? samings. Plant Cost of Plant Cost? reserve adjustment
(loss)
1996-1997 $5,325,566 $251,780 4.7% No $675,000 12.7% No $487,950 $187,050
1997-1998 $5,374,475 $259,698 4.8% No $454,000 8.4% No $290,735 $163,265
1998-1999 $5,584,168 $349,428 6.3% Yes $206,000 3.7% No ($2,700) $207,700
1999-2000 $5,770,106 $304,375 5.3% Yes ($69,000) -1.2% No {$285,525) $216,525
2000-2001 $6,040,727 $253,214 4.2% No $437,203 7.2% Yes $220,083 $217,120
2001-2002 $6,215,874 $179,954 2.9% No $362,810 5.8% Yes $103,205 $259,605
2002-2003 $5,913,799 $259,736 4.4% No $314,228 5.3% Yes $54,623 $225,825
2003-2004 $6,032,948 $249 462 4.1% No $105,762 1.8% No ($120,063) $215,900
2004-2005 $7,892,848 $553,673 © 7.0% Yes $448,671 57% Yes $129,671 $319,000
NOTES

(1) 2002 depreciation contains an adjustment from prior years. :

(2) 2003 Library budget does not contain $550,000 appropriated for construction

(3) Total District earnings are actually slightly higher than Electric Department earnings, since the Electric Department earnings do not include an additional approximately $6,000 per year from rental of Firehouse.
(4) Profit and depreciation requirements for municipal electrical utilities are set forth by State law as follows:

Connectcut General Laws, Section 7-222 provides in part for municipal electrical utilities:

Such price shall be fixed on a basis of not less than a net profit per year of five percent on the cost of the investment in
plant made by the municipality and also depreciation of the plant at not less than five per cent per anum of its cost, and
the price shall not be greater than to allow a net profit of eight per cent per annum to the municipality on such cost....

(5) Figures for 2004-2005 are preliminary.

? District Summary 05 Draft 2-18.xls 2/24/2005 L




TTD Electric and District Financial Summary

As of February 1, 2005
Preliminary Report to the Electors

All items below are budgeted amounts, established prior to the
beginning of the fiscal year. Example: ltems for the fiscal year|
from July 2003 to June 2004 were approved by the Electors in
March 2003.
Electric Retained by | Total Contribution

Depreciationas ~ Depreciation_ Compan arni s Earnings Fall Elec Dept{or | to District Budget Budgeted Budaeted Net Budgeted,

Status Plant Cost Depreciation  FEraction of Plant Meets 5% I.|P|<|mn_.=_= s Fraction of within 5% to 8 taken from Per Electors’ Ilrnoaos LI'EUS District
Cost Minimum? I..lnl:omm ) Plant Cost of Plant Cost?  unrestricted |Approval at Annual Lemetery tlrary Expenses
reserves) Meeting
1996-1997 Actual $5,325,566 251,780 4.7% No 75,000 12.7% No $501,000 $174,000 $6,000 $130,552 $37.448
1997-1998 Actual $5,374.475 $259,698 . 4.8% No $454,000 8.4% No $266.950 $187,050 $6.000 $142,850 $38,200
1998-1999 Actual $5,584,168 }349 428 6.3% Yes $205,000 3.7% No $33,720 171,280 $9.000 $122 580 39,700
1999-2000 Actual $5,770.106 304,375 5.3% Yes $69,000) -1.2% No ($276,700) 207,700 $9,000 138,000 $60,700
2000-2001 Actual $6,040,727 253,214 4.2% No $437,203 7.2% Yes $220,678 216,525 $29,000 145,000 $42,525
2001-2002 Actual $6,215,874 179,954 2.9% No 362,810 5.8% Yes $145,810 217,000 $9.000 162,000 $46,000
2002-2003 Actual $5,913,799 259,736 4.4% No 314,228 5.3% Yes $54,623 259,605 $9.000 151,305 $99,300
2003-2004 Actual $6,032,948 249,462 4.1% No 105,762 1.8% No {$120.063) $225,825 $9,000 150,625 $66.200
2004-2005 Projected $7,892,848 $553,673 7.0% Yes $448,671 5.7% Yes $208,302 150,369 $12,500 127,000 $62,096
NOTES

(1) 2002 depreciation contains an adjustment from prior years.

(2) 2003 Library budget does not contain $550,000 appropriated for construction
(3) Total District eamings are actually slightly higher than Electric Department earnings, since the Electric Department eamnings do not include an additional approximately $6,000 per year from rental of xx Van Zant Street (firehouse).
(4) Profit and depreciation requirements for municipal electrical utilities are set forth by State law as follows:
Connectcut General Laws, Section 7-222 pravides in part for municipal electrical utilities:

Such price shall be fixed on a basis of not less than a net profit per year of five percent on the cost of the investment in
plant made by the municipality and also depreciation of the plant at not less than five per cent per anum of its cost, and
the price shall not be greater than to allow a net profit of eight per cent per annum to the municipality on such cost....

(5) Furthermore, the availability and use of funds is governed by the District Charter, as below.
§ 1-123. Income from Electricity (citation from District Charter):

All income from the sales of electricity shall first be applied to defraying the current expenses of said electric-light plant, and to paying the interest
on notes, bonds, or certificates of indebtedness incurred in relation to said electric-light piant. if there are retained eamings of cash or negotiable
securities or an accumulated surplus of cash or negotiable securities, in excess of retirement reserve, said Commissioners shall make report
thereof to the next annuat or special meeting of said District, which shall direct the same to be applied to the extinction of the principal debt of the
District, or to any purpose in connection with said io}m. and, if there is no such debt or need in connection with said works, said meeting may
direct such retained earnings or any portion thereof in excess of a proper retirement reserve to be applied to the District general account for current
expenses of the District, including public street lighting, care of parks owned by the District, care of the East Norwalk Cemetery, salaries of District
officials, support of the East Norwalk improvement Association Public Library, and improvements to said library and the building and premises
where it is housed and adjoining premises owned by the district. (Sp. Laws 1913, No.352, § 39; Sp. Laws 1959, No.282)

L District Summary 05 Draft 2-18.xls 2/24/2005 .




Reported to Electors Per Requirement of District Charter

Summary of Available Funds - Third Taxing District Including Its Electrical Department

As of of February 1, 2005
As of June 30, As of June 30, As of June 30, As of June 30, | As of June 30 | Estimate for June
2000 2001 2002 2003 2004 30, 2005
Cash Heild Electric Department and District $1,746,207 $1,966,883 $1,892,072 $1,745,000 $2,083,406 $2,221,822
Negotiable Securities Held by Electric Department $2,033,851 $2,143,375 $2,270,124 $2,300,000 $2,153,567 $2,138,674
Economic Development Funds Held by CMEEC $180,135 $236,250 $248,584 $289,842 $329,369 $82,571
Rate Stabilization Funds Held by CMEEC $1,745,640 $2,303,475 $2,877,416 $3,106,160 $3,141,738 $3,140,501
Subtotal $5,705,833 $6,649,983 $7,288.196 $7,441,002 $7.708.080 $7.583,568
Obligations, Commitments and Liabilities
Principal Debt to CMEEC $5,211,000 $5,141,043 $4,952,012 $4,128,672 $4,229,671 $3,992,595
Reserved for Catastrophic Occurrence $1,000,000 $1,000,000 $1,000,000 $1,000,000 $1,000,000 $1,000,000
Capital Improvement Fund $2,057,248 $2,057,248 $2,057,248 $2,057,248 $1,280,000 $1,000,000
Deregulation Contingency $250,000 $250,000 $250,000 $250,000 NA|
Future Expenses Reserve $154,000 $154,000 $154,000 $154,000 NA|
Working Capitai $900,000 $900,000 $900,000 $900,000 $900,000 $900,000
Subtotal $9,572,248 $9,502,291 §9.313,260 $8,489,920 $7.409,671 $6,892,595
($3.866.415) ($2,852.308)  ($2.025.064) {$1.048.918) $298.409 $690.973
$0 $0 $0 £0 $o
District Expenses $76,400 $169,000
Support of Cemetery $12,500 $20,000
Support of ENIA/Library $127,000 $130,000
$266,205 $232.425 $215,900 $319,000
Less Rental Income from Firehouse $6,600 $6,600 $6,600 $6,600
Less Application of Unspend District Funds from Prior Year (if any) . $0 $0 $0 $16,772
$216.525 $217.120 $259.605 $225.825 $150,369 $295,628
Funds 00-01 Funds 01-02 Funds 02-03 Funds 03-04 Funds 04-05 Funds 05-06
Notes:
(1) All figures based on audited results, except for year-ended 2005 (projections).
(2) Cash figures for the end of the year include that year's cash earnings. For example, the June 30, 2004 figure includes Elec Dept earnings from the 2003-2004 fiscal year.
(3) Economic Development Fund is treated as unencumbered.
(4) Debt in relation to TTD's share of generation infrastructure projects
(5) Reduced by Commission on 2/23/04 from $2,057,248 to $1,280,000 to reflect payments for new capital in 2003-04 and refiect current estimate of funding needed for near- and long-term obligations.
(6) Includes $550,000 "added back in" from previous library setaside.
(7) $250K set aside by prior Commission for deregulation contingency; Made unencumbered by current Commission on 2/23/04.
(8) $150K set aside by prior Commission for unspecified future expenses; Made unencumbered by current Commission on 2/23/04.
(9) Amount anticipated to be available as of June 30, 2005. Funds available at the end of a given fiscal year, fund the next fiscal year.
(10) Includes maintenance of parks, holiday tree lighting, concert series, stipends for four officials, etc. but not street lighting which is funded through TTD Elec.
(11) There is a lot of maintenance work that needs to be done to repair headstones, etc., tentatively scheduled for the FY that begins July 2005.
(12) Total budget to fund fiscal year (e.g., balance of June 30, 2005 funds the year that begins July 1, 2005)
OO (13) This presentation does not include customer security deposits in escrow or pension obligations held in trust.
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Grant request of the Third Taxing District for the running of the East Norwalk Library: $130,000*

Proposed 05-06 East Norwalk Library Budget:

Approved 04-05

Personnel $ 73,167
Books, Videos 20,000
Supplies, Copier .‘ 2,500
Children’s Programs 8,510
Computer Maintenance 3,500
Accounting 15,000
Utilities 8,550
Interior Maintenance of Library 4,300
Telecommunications 4,300

$ 139,827

*Please note that the total onm_.m::m costs for the library are larger than our grant request. The East

Est. Actual 04-05

$ 71,018

21,858

2,800

8,812

4,000

9,970

9,518

4,333

4332

$ 136,641

Proposed 05-06

$ 71,778

20,000

2,200

8,010

3,000

9,500

10,160

4,400

4,400

$ 133,448

Norwalk Improvement Association will cover the difference ($3,448) either from savings or additional

fundraising.




rl

East Norwalk Improvement Association

Total Budget*
Approved 04-05 Est. Actual 04-05 Approved 05-06
Expenses
Library $139,827 $136,641 $133,448
Hall 6,000 6,790 6,200
Community Programs _ 19.790 18,583 21,820
Total Expenses * $165,617 $162,014 $161,468
Income
Hall $25,000 $ 20,810 § 22,000
Events 500 1,026 2,000
Book Sales/Fees 2,000 1,496 1,500
Individuals 3,500 3,500
Interest 500 475 500
Membership 120 120 120
Grant from Third Tax District 127,000 127,000 130,000
Savings 10,497 7,587 1.848
Total Income $165,617 $162,014 $161,468

*Please note that the East Norwalk Library is one project of the East Norwalk Improvement Association.
Thus the total budget includes activities outside of the library, for example, the Farmers’ Market or the
newsletter. The Association is not requesting funds for these other activities. We are providing this
information so you can see how the library fits into our overall budget.
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